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BEFORE TIIE

BOARD OF OIL, GAS & MINING

DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

Pursuant to notice, the above matter came on for hearing before the

Board of Oil, Gas & Mining (the "Board") at its regularly scheduled hearing held in

Salt Lake City, Utah on January 22,1997 . Members of the Board present at the

hearing included Chairperson Dave Lauriski and members Jay L. Christensen,

Thomas B. Faddies, Judy F. Lever, Raymond Murray and Kent G. Sfiingham.

Board member Elise L. Erler was present, but she recused herself andtook no part

in hearing or deciding this matter. International Uranium (USA) Corporation (the

"Operator") did not have a representative present during the hearing. Assistant

Attorney General Patrick J. o'Hara acted as counsel to the Board.

IN TTIE MATTER OF TIIE FORM
AI{D AI\4OUNT OF THE
REPLACEMENT SURETY FOR THE
RM.COLI]MBUS MINE IN SAI.{
ruA}I COUNTY, UTAH OPERATED
BY INTERNATIONAL URANIUM
(usA) CORPORATTON

FINDINGS OF FACT,
CONCLUSIONS OF LAW
A}ID ORDER APPROVING
FORMAI.ID AMOUNT OF
TFIE SURETY

Cause No. 1W0371006

(Matter Heard by the Board
l/22197 as Agenda Item No. 2)

m-uranil.297



Having duly considered the form and amount of the proposed suret5r,

and alt of the information provided to the Board at the hearing, the Board rules as

follows:

FINDINGS OF FACT

l. The Division of Oil, Gas and Mining (the "Division"), by and

through staffmembers Mary Ann Wright, D. Wayne Hedberg and Anthony A.

Gallegos, recommended that the Board approve a reclamation surety for the

Operato/s mine, in the form of a $44,100 irrevocable letter of credit ([OC) issued

by Norwest Bank Colorado, National Association of Denver, CO, for the reasons

set forth in detail in that certain letter dated January 7,1997 to the Board from the

Division, and the supplemental attachments thereto, including those attachments

which were dishibuted to the Board members at the hearing, which documents are

attached hereto collectively as Exhibit A (the "Recommendation").

2. As set forth in the Recommendation, in consultation with the

Operator, the Division had, prior to the hearing, determined that the cost to reclaim

the 13 acres of the Mine which is covered by the Operator's notice of intention to

mine witl be $44,100 escalated to2002 dollars, based on site-specific calculations

reflecting the Division's cost to reclaim the Mine.

m-uranil.297

2. All of the facts sets forth in the Recommendation are hereby



incorporated by reference and are hereby expressly adopted by the Board as the

Board's own factual findings.

CONCLUSIONS OF LAW

1. The Board has the authority under Utah Code Ann. Sec. 40-8-

7(e) (1953, as amended) and Utah Adminisfiative Code R6474-113.4 to determine

the form and amount of the reclamation surety for the above-captioned mining

operation.

2. The Board has the power, under Utah Adminishative Code

R647-4-113.4.12, to accept as a reclamation surety an ILoC payable to the

Division in the form and amount attached to the Recommendation.

3. An ILOC issued by Norwest Bank Colorado, National

Association payable to the Division for itself and as agent for the United States

Departrnent of the Interior, Bureau of Land Management in the exact amount of

$44,100, in the form attached to the Recommendation, is a fonn and amount of

reclamation suret5r acceptable to the Board in this matter.

m-uranil.297



ORDER

Based on the foregoing Findings of Fact and Conclusions of Law, IT

IS TIEREBY ORDERED:

The Operator may engage in mining operations at the Rim-Columbus

Mine because the Operator has provided to the Division a suitable reclamation

surety in the form of the ILOC attached to the Recommendation, payable to the

Division in the exact amount of $44,100.

ISSUED this l3 day of February, 1997.

STATE OF UTAH
BOARD OF OIL, GAS & MINING

By
a

Dave D. Lauriski, Chairman

m-uranil.297



CERTIFICATE OF SERVICE

I hereby certiS that, on Ue 13 day of February, lgg7, I mailed,
postage prepaid, a true and correct copy of the foregoing FINDINGS OF FACT,
CONCLUSIONS OF LAW AND ORDER APPROVING FORM AND AMOUNT
OF THE SURETY to the followine:

Atfir. kesident
International Uranium (USA) Corporation
c/o President of Energy Fuels Nuclear, Inc.
Three Park Cenhal, Suite 900
1515 Arapatroe Street
Denver, CO 80202

I furttrer certifu that I caused copies of same to be hand-delivered on said date to:

Mr. JamcsW. Cartcr
Dircctor
f,Xvision of Oil, Gas & Mning
DcprrbncntofNahrral Rcsourccs, Statc of Utah
1594 WcstNodh Tcrnplc, Suitc l2l0
Box 145801
sui r-rtc city, ur 84 I 14-580 I

Mr. Lowcll P. Braxton
DcputyDrctor
Dvision of Oil, Gas & Mining
Dcpartncnt ofNafunl Rcsourccs, Statc of Uhh
1594 WcstNorth Tcmplc, Suite l2l0
Box 145801
Salt l-akc City, UT 84 I I 4-5 80 I

Ms.MaryAnn Wright
Associatc Droctor-Mning
Dvision of Oil, Gas & Mining
Dcpartncnt ofNafural Rcsourccs, State ofUtah
1594 trrcstNor0r Tcmple, Suitc l2l0
Box 14580t
Salt Lakc City, UT 84 I 14-5801

Mr. D. Waync Hcdbcrg
PcrmitSupcwircr
Division of Oil, Gas & Mning
Dcpartncnt ofNatunl Rcsourccs, Statc ofUtah
1594 WcstNorth Tcrnplc, Suitc l2l0
Box 145801
Salt t-akc City, UT 84114-5801

Mr. AnthonyA Gallcgos
Scnior Roclamation Spccialist
Division ofOil, Gas &Mning
DcpartmcntofNatural Rcsourccs, Statc of Utah
1594 WcstNorth Tcmplc, Suite l2l0
Box 145801
Salt Lakc City, UT 84114-5801

Pabick J. OHara,, Esq.
Assistant Attorncy Gcncral
Officc of thc Attomcy Gcncral, Statc ofUtah
1594 WcstNorth Tcmplc, Suitc 300
Box 140855
Salt Lakc City,ln 841144855

Allred

m-uranil.29?
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I
Michrel O. Leavi6

Gwoa
T€d St€wart

Execrtivc Dicctor
Jamcs W. Carts
Divisioa Dirgl,c

State of Utah
DEPARTMENT OF NATUNAL RESOIJRCES
DTVISION OF OIL, GAS AND MINING

1594 West North TemPle, Suite 1210

Box 145801
Salt trke Ciry, Utah 84114-5801
(80r) 538-5291
(801) 359-39a0 Gax)

January 7, 1997

TO:

EXHIBIT

ir+

Board of Oil, Gas and Mining 
A ,. i

Mary Ann wright, Associate orr"e,t{tUfi
D. wayne Hedberg, Permit s"wrktQiVl'&<

Anthony A. Gallegos, Senior Reclamation Specialist AA4

RE: Request for Board Aooroval. Amount and Form of Prooosed Replacement Reclamation

Surcw. International Uranium (USA) Comoration OUC). Rim-Columbus Mine.
M/037/006. San Juan Counw. Utah

At the rtquest of the operator, the Division secks the Board's conditional approval of the
amount and form of rcclamation surcty proposed by IUC for the Rim-Columbus Mine, located in San

Jtran County, Utah. The form of surety proposed is a surety bond for the amount of $42[,100. The
surcty jointly lists the Division and BLM.

Energy Fuels Nuclear, [nc. is in the process of acquiri4g/uansferring the Rim-Columbus
Mine currently owned by Umetco Minerals Corporation. In huu, IUC is purchasing all the assets

controlled by Energy Fuels Nuclear. Closing for the acquisition of Enerry Fuels Nuclear by IUC is
tentatively set for the end of January 1997. IUC is seeking conditional approval so the replacement

surety can become effective at the time of the acnnl acquisition closing. If the Board accepts this
proposal, the Division would not sign the forms transfening the site from Umerco to IUC until the acnral

surety is received. This operation is an underground uranium mine which has been in a starc of
suspension since 1984. Final signed copies of the Reclamation Contract witt be available by the Board
Headng. Final signed copies of the surety bond will be available at the time of closing.

Attached for your review are copies of the following documents:

1. Summary checklist
2. Executive summary
3. Location maps

4. Reclamation surety estimate
5. Draft Reclamation Contract (Form MR-RC)
6. Draft Surety bond (Auachment B - MR Form 6)

Thank you for your time and consideration of this request.

jb
Attachments
M037006.8RD



DOGM MINERAIS PROGRAM

Checklist for Board Approval
of

FORM AND AMOTJNT OF STJRETY

Company Name: Internalional Uranium (USA) Corp
Mine Name: Rim4olumbus
File No.: IrdlO37lO06

€

Items
Provided
Yes No Remarks

Exoctrtive Surnmary X

I-ocation Map X

Reclamation Bond Estimate X 1988 citimarc aiiit.tSgZ updatc

Signed Rcclamation Contract X Signed copy available by Hering darc

Signed Power of Attorney/
Affidavit of Qualification

Bond/Reclamation Surety X Signed copy available at time of Closing

Surety Sign Off
(O0rcr Sut€/Fcdcral Agsxi6)

X Joint surety forms used

RDCC contacted x N/A



EXECUTTVE SUMMARY

Prcparcd lanuary 7. 1997

MineName: Rim-Columbus
Operator: tnternational Uranium (USA) Corp

Three Park Central. Suite 900

I.D. No.: M10371006
County: San Juan

Nerv/Existing: Existins
Mineral Ownership: BLM
Surface Ownership: BLM
l,ease No.(s): N/A
Permit Term: Life of Mine

t5l5 Araoahoe Street

Denver. Colorado 80202

Telephone: 303- 623-831'l
Contact Person: Rick VanHorn (970) 243-1968

Ufe of Mine: 4-5 vears

Legat Description: Nwt/4. NWI/4 Secrion 29. NEI/4 Nwl/4 & NWI/4 NEI/4. Section 30. SEl/4.

SEi/4. Section 19. and the SWU4. SWU4. Section 20. Township 3l South. Ranee 25 East

Mineral(s) to be Mined: Uranium/Vanadium

Acres to be Disturbed: 17

Present Land Use: Grazine and Mining

Postnining [,and Use: Grazine

Variances.from Reclamation Standards (RuIe R647) Granted: A letter to Atlas in 1985 states that the

operator will be respronsible for sealing the oortals located on the side of the mesa (Columbus and HumbuE).

btrino wastc dump reclamation in this area is indicated. The Rim. Columbus and Humbus mines were all in

oocration prior to-Ma}, 14. 1975. Little or no topsoil has been stockpiled for reclarnation use. Accordinslv.

Fn final reclarnation. IUC will work with state and federal asencies to see if a reasonable source of toPsoil

can be identified and used for cover on the disturbed areas. Barrine this. the dumps will be scarified.

nutrients added. seeded and monitored for growth.

Soils and Geolow

Soil Description: The characteristic site soil type consists of a weathered. uniformly eraded. claYev sandv

silt. Ores and associated waste rock are produced from the Salt Wash member of the Morrison Formation.

WastJ iock is a white. medium grained. sandstone which compacts well on waste dumPs due to hieh clav

7.8 - 8.4

Sp€cial Handling Problems: None

Geologr Description: Notavailable

Hvdrolow

Grourrd Water Description. Water is encountered in two places in the mine: l) about 300 feet down the

sl.,aft. water sitting on top of tl.le Brushv Basin formation flows in at a rate of from 3 to 5 gallons Der minute.
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r minute. Water
freatment nlant iust south of the head frame.

Surface Water Description: There are no surface waters in the area of the mine. The onlY surface concerns

would be from local storm events causing minor erosion of the waste piles and tltis is monitored on a reqular

basis and corrective action taken if necessarv.

Water Monitoring Plan: Water monitoring is conducted under the UPDES permit.

Ecoloey

Vegetation Type(s); Dominant Species: Pinion pine. iuniper. saeebrush. russian thistle. rabbit brush. oak

brush. Utah serviceberrv. mormom tea. shadscale. greasewood. cheatgrass. indian ricegrass and vucca.

Lominant soecies are Pinvon pine. iuniper and oak brush

Percent Surrounding Vegetative Cover: 0% on disturbed areas to approximatelv l0% on undist!,rrllc..l qrcas.

Wildlife Concerns:

Surface Facilities:

None

of these facilities is a barium chloride treatment facility consistine of one small buildine and two fenced
relpnfinn nnnrlc

Mining and Reclamation Plan Summarv:

During Operations: Uranium ore in the Saltwash sandstone formation is being mined underground

through the Rim Shaft, the Columbus Incline, and the Humbug Incline. Mining is conducted using a

modified room and pillar technique. The mining operation consists of sites disturbed prior to May L4 , 197 5 -

To minimize further disturbance of the area, existing ore pads, waste dumps, and access roads will be

utilized. Access roads will be maintained by filling and/or btading. Original topsoil and vegetation on the

mining sites has either been displaced or covered with muck from past mining oPerations. This makes

recovery and respreading of topsoit impractical. Muck from the mining operation is stockpiled in specific

locations. This material has not been classified as acid or alkali-producing, but has exhibited resistance to

excessive erosion. There are no natural water bodies in the area and mine water is stored for on-site use.

Disturbed areas and materials will be stabilized by regrading and seeding. Revegetation test plots will be

planted to determine the best method for obtaining final stabilization. [t is not anticipated at this time that any

material will be taken out of the Humbug or Columbus portals; these will be used only for equipment access,

ventilation and emergency escape. tf and when it becomes necessary to expand the waste facilities at the

Rim, any topsoil that can be salvaged will be removed and stockpiled for future reclamation use.

After Operations: Upon final abandonment of the mines, extraneous debris, scrap metal and wood,

and unusable buildings will be buried or removed from the location. The inclines, shaft, and ventilation holes

will be sealed to prevent unauthorized or accidental entry. Disturbed materials, primarily consisting of muck

or waste dumps, will be regraded with a bulldozer into stable slopes and seeded. Inunediate access roads and

than
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the mining operation sites will also be regraded and seeded. All regrading will maintain, to the best ability,
disturbed area natural drainages. Since topsoil is not available for respreading, an approved seed mix will be
seeded directly on the regraded areas. These areas will be monitored and reseeded if necessary. Additiohal or
alternate reclamation practices can be used as they are developed. Scarification and other soil treatment
techniques will be employed on compacted surfaces before seeding.

Suretv

Amount: $44.100
Form: Suretv Bond
Renewable Term: 5 vears (2002)

jb
M037006.cxc
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BOX DLDER

UMETCO MINERALS CORPORAT1ON

M/037 /006 RIM- COLUMBUS
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SUREry ESTIMATE UPDATE
Intemational Uranium (USA) Corporation
Rim4olumbus Mines M/032/006 San Juan County
Prepared 9y Utah Division of Oil, Gas & Mininq

file m3746up.wb2

last revision 01/06/97

o'\
DESC
-This update is for a transfer from Umetco Minerals Corp. to tnternational Uranium (USA) Cor
-Energy Fuels Nuclear will soon become tnternational Uranium Corporation
-1988 base amount taken from the July 1988 estimate prepared by the Division
-There has been no mining activity at the site since 1gg4
-Underground mine workings were dewatered until 1gg3
-Permit transferred from Atlas Minerals Corp. to Umetco Minerals Corp. in 19Bg
-Surety was replaced by Umetco MineralsCorp. in 1994 due to a change in surety company
-Land ownership for the mine sites is BLM
-Escalation factors through 1995 are actuat Means Historical Cost Indices
€riginal permit area is approximately 17 acres; cunent disturbance is approximately 13
-Totaldisfurbed area from the 1gg4 estimate update = 13 AcREs

CAL
BOND

AMOUNT
$0

BASE AMOUNT & YEAR

F=P(1 +i)**n
F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Average = 2.58o/o
lJsed to Project 5 Yrs
;nto the Future
From the Year 1997

$44.099

Updated Surety Amount Rounded (2002 $) $44,100

- Average cost per acre = 3.3s2 (VACRE)
'.IOTE: Previous Division estimate was $36,100 (1993 $)

ESCAL
YR FACTOR

1987 0.0195
1988 0.0181
1989 0.0177
1990 0.oo77
1991 0.0127
1992 0.0221
1993 0.0261
1994 0.0321
199s 0.0193
1996 0.0258
1997 0.0258
1998 0.0258
1999 0.0258
2000 0.0258
2001 0.0258
2002 0.0258

$32,200
$32,770
$33,022
$33,442
$34,181
$35,O73
$36,199
$36,897
$37,849
$38,826
$39,827
$40,855
$41,909
$42,990

@
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I Rim/Col umbus , l'llO3l l006

DescriPtion:
This site encompasses approximately 16 acres. Twelve of these acres
are located atop the mesa and the remaining four acres encompass
waste dumps which are next to two portals on the side of the mesa. Aletter by Sue Linner to Atlas in 1985 states that the operator will
be responsible for sealing the portals located on the side of the
mesa (Co'lumbus and Humbug), but no waste dump reclamation in this
area is indicated. Final reclamation of the site will also encompass
removal of several small buildings and the hoist structure. The
waste and stockpile areas and the treatment ponds will have to be
regraded and covered wi th avai I abl e topsoi I -

[tem - Amount

lemoval of Structures Buildings and
and debri s hoi st

'l ug Borehol es 2

ieal Portal s

' fl I | & Seal Shaft I

I 60 hours
D-7

D-7 w/one laborer
I 6 hours

l2 acres

for 5 years)

Rate

Lump sum
( I imi ted sal vage)

$250/ea

$750/ea

$2,000/ea

$l l0/hr

$ I 25lhr

$60/ac

Subtota I

Cos t

$ 5 ,000

,500

1,500

2,000

I 7 ,600

2,000

.700

$29,300

2,900

32.200

3,900

$36, I 00

tegrade & Topsoi I
l2 acres

tip & Seed
2 acres

eed

1Otr Contlngency

Total in 1988 $

Escalation Q.31"

Total in 1993 $
l6



t FORM MR.RC
Sovi*d Juoc 10. 1996

R€CLAMATION CONTRACT

"NOTICE OF INTENT|ON' (NOtl: (Fite No.l
(Mineral Minedl

.MINE LOCATION':
' (Name of Minel

(Descriptionl

'DISTURBED AREA': '

(Disturbed Acresl
(Legal Descriptionl

"OPERATOR":
(Company or Namel
(Addressl

Fife Numbe( t4lo37 /006

Effective Date

r4/o371006
Uranium - Vanadiun

Rim - Columbus
Iocated 15 miles N-NE of ttonticello,
San iluan County, Utah on the east
rin of East Canvon-

International Uranium (USA) Corporation
c/o Enercrv Fuels Nuclear, Inc.
Three Park Central, Suite 900
I5I5 Arapahoe Street
Denver, CO 8O2O2

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OtL. GAS and MtNtNG
1594 West North Temple Suite 12lO

Box t4S8Ol
salt Lake city, Utah 9411+5gol

(8011538-5291
Fax: (8O11 3S9-394O

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

I3

(Phonel 303-62 3-8317



"OPERATOR'S REGISTERED AGENT":
(Namel
(Addressl

(Phonel

"oPERATOR',S OFFICER(S1.. :

.SURETY":

(Form of Surety - Attachment Bl

.SUREW COMPANY':
(Name, Policy or Acct. No.l

.SUREry AMOUNT":
(Escalated Dollarsl

"ESCALATION YEAR':

.STATE':

"DIVISION':
"BOARD':

ATTACHMENTS:
A "DISTURBED AREA':
B 'SURETY":

Cl Corporation

SaIt Lake City, UT 84104

801-364-51O1

Earl E. Hoellen, president

Rick L. Townley, Vice pres. - Finance

Irrevocable Standbv Letter of Credit

Itlcr:vest Bank Colorado National Associati<

s44 ,100. oo

2002

State of Utah.

Cr

This Reclamation Contract (hereinafter referred to as "Contract"l is entered
into between rnternationar uranium (usA) the -Operator' and the utah State
Board of Oil, Gas and Mining ('Board"|. corp.

wHERgAs, operator desires to conduct mining operations under Notice of
fntention (NOll File No. Wo37/oo6 which has been approved by the Utah
State Division of Oil, Gas and Mining 'Division" under the tjtah Mined Land
Reclamation Act, sections 40-8-1 et seq., Utah code Annotated, (19s3, as
amendedl (hereinafter referred to as 'Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area-

Page 2 of 8
RevrsedJuoc lO.1996
Form MR-RC



2.

Now, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated ro/Ls/76 , and the original
Reclamation Plan dated Lo/Ls/76 . The Notice of Intention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 6O
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fail'' t.i s;rrrvids 3p
acceptable replacement Surety Contract, the Division m.iy ordcr the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(11(el of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and .

implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

3.

4.

5.

6.

Page 3 of B
Revrsed June lO. 1996
Form MR-RC



amended and the Reclamation Plan, as'amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim. demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

operator ffiay, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with '. ..:
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffiEy, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

B

s\

7.

8.

9.

10.

11.

12.

13.

Page 4 of
Revrsed June lO,
Form MR-RC
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I 14- Each signatory below represents that he/she

this Contract on behalf of the named party.
is authorized to execute

International Uranium (USA) Corporation
Operator Name

By; Earl E. Hoellen, president
Authorized Officer (Typed or Printed)

/,/
.:(/: :-

Date'dr's Sig-nature

SO AGREED this day of

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

19

Dave D. Lauriski,
Utah State Board

Chairman
of Oil, Gas and Mining

Page 5 of 8
RevisedJurrc tO.1996
Form MR-RC



f\DIVISION OF OIL, GAS AND MINING:

By
James W. Carter, Director Date

STATE OF

COUNTY OF
) ss:
I

On the day of , 19 _, personally
appeared before me, who being duly sworn did say that he/she, the said

is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/she
duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.

Notary Public
Residing at:

My Commission Expires:

Page 6 of 8
Rcvised June 1O, t996
Form MR-RC



I
I OPERATOR:

International Uranium (USA) Corporation
Operator Name

By E:lLr: llqellen, President
Corporate Officer - Position

STATE OF rnototUloo
c-tT'ry q-

COUNTY OF D€t.r'r€R

On the 4^ day of 19 qI , personally
appeared before me
being by me duly sworn did say that helsbc, ttre said
is the ?"..rd."rf= .Pc<..rAeof --- of -ia{.."^h.^r.l f l*",,r pocoAoa
and duly acknowledged that said instrument w
by authority of its bylaws or a resolution of its board of directors and said

f'..1 ?. lLo,l\-- duly acknowledged to me that said
company executed the same.

I ss:
I

t.(lT/rnrFtrBIIC -rr
rrcru LtxNq)nsgtZ i

__ ^srATEOFOtOreoo-MyCo.-ntroo Eplrcr frf- fZ lfff
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ATTACHMENT A

Mine: Rim-Columbus Mines

Permit No.: fi/U037l006

Location: San Juan county, Utah

Operatoc International Uranium (USAI Corporation
do Energy Fuels Nuclear, Inc.
Three Park Central, Suite 900
1515 Arapahoe Street
Denver, CO 80202

Location:

Located in Portions of:
T 31 S. R 25 E, SLBM:

NW 1/4, NW 1/4 Sec 29
NE 1/4, NE 1/4, & NW 1/4, NE 1/4, Sec 30
SE f/4, SE 1/4, Sec 19
SW 1/4, SW 1/4, Sec 20

(Note: See Also Attached Map)

Page B of B



',a\fAIt',rt
fffllt'r$f8AlUrcSaflfafal'la

NORTTEST BANK COLORADO, NATIONAL ASSOCIATION
LETTER OF CREDIf DEPARTMENT
1740 BROADWAY
DENVER, co 80274-8685
TEI,EX NUMBER 168118 NBI DVR

SI{IFT ADDRESS : NSTNBUSSS

;ioG: (i03:, 863-6424, FAx (303) 853-48s8

IRREVOCABLE STANDBY T,'ETTER OF CREDIT

OUR REFERENCE NUMBER: I

JAlit['ARY 22, 1997

TO: (BENEFICIARY)
IJTAII DIVISION OF OIL' GAS AND MINING
FOR ITSELF AND AS AGENf FOR

U.S. DEPARTMETTT OT INTERIOR BUREAU OF LAND MAIIAGEMEIiIT

isi* wEsr NoRTH TEMPLE surrE 12ro
PO BOX 14580r
ser,r iexB CrTY' UTAH 84114-5801

C@PY

ICCOT'IIT PARIfI:
i-Giruratiorrer, uRu{rw (us4) coRPoRArroN
ibso t?TrI sTREET surrE 9so
DEt{vER, Co 80202

NORI{EST BANK COLORADO, N.A' OF DE!{VER' COLORJADO HEREBY

ESTABLI5HE5 T1ii;-innsvoCegLe-isT1sn Oi cnnprr (TtlE "LETTER OF

cREDrT" ) rn revoi oF THE Urnn-orvrsloN on orr., GAS AlrD l{rNrNG

FOR iltsEl,r ano--as-eceNt ron ii.-s.-pnpenrueNr oF rr[lrERroR B.REAU

oF taND MN{AGEMEtirt ( "BENEFrcrenv;'1 I9I }n eecnecarE AMOIJI{T NoT

To ExcEED USD44,10O.O0 lnncr,ffitiog'cosr ESTIMATE) IN UNTTED

STATES DOLLARS ( "FACE N'1OUNT;j Urrecrrvn IMMEDIATELY'

THISLETTEROFCREDITWII.,LEXPIREATlrt{ECOUNTERSOF
INTERNATIoNAI, BANKINc Atr 3trjiii'l'r-oelwen TIME oN JANLIARY L1 ' 1998'

CETTCSil,ATION OF L/C PRIOR TO EXPIRATION:

Trrrs LETTER Or gREDTT (Ar{D ;M;l,ioueHrs) MJgT BE RESURNED TO us

FoR cAI{cELIATION wITH e Srais-Mitri-punioRtEDl'Y SIGNED BY THE

DfREcTOR oR rHE DEpUTy orneiT6R Or nsu tt:IAH DIVISION OF OIL'
GAS AND MINING STATING THAT:
"THrs LEgtER oF cREDrr rs r'16 r*oNcrl rygUIRED BY US AI{D rs
HEREBI FEIITURNED To THE fsSuind ianf FOi CAN.ELLATI.N"'

THIS LETTER OF CREDIT IS DEEMED AUIOMATICAI'LY EXTENDE-D-FOR

pERrODs OF oNE YEAR FROM tgi--cunnENf OR ANY FuruRE EXFIRATION

DATE 1JNLESS AT LEAST 90 (NTNETY) qry! PRroR To sucH

EXPIRATION DATE NORWEST EANii_COi'ORADO' N'A' NOTIFIES THE

eg'5o-997 '/ft01" 1t94
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BENEFrcrenflrIil! nEGr sTERED ArRIvlArL TIIAT
CONSIDER THIS LETTER OF CREDIT REI{EWED
PERIOD.

FOR INFORMATION PURPOSES
(l'lrNE), M/037/oo6 (MrNE

rHE
FOR

BANK DOES NOT
SUCH ADDITIONAL

FI,'NDS UNDER THIS LETTER OF CREDIT ARE AVAII,ABLE AGAINST THE

BENEFICIARY'S SIGHT DRAFT DELIVERED TO THE COUNTERS OF THE

TNTERNATIONAL BANKING DEPARTMENT OF NORWEST BANK COIORADO' N'A'
A1HIIN: INITERNATIONAL BANKING DEPARTMENT' I?40 BROADWAY, DENVER, CO

80214-8585. AT THE BENEFICIARY'S SOLE ELECTION, THE BENEFICAIRY
MAY PRESENT SIGHT DRAFTS FOR LESS THAN THE FACE AI'{OUI(T SO LONG

AS THE AGGREGATE AMOUICF OF ALL SIGIfT DRAFTS DOES NOT EXCEED THE

FACE AMOUNT. EACH DRAFT ML'ST BE ACCOMPANIED BY A CERTIFICATE IN
THE FORM OF EXHIBIT A AND EXHIBIT B SIGNED BY A PURPORTED

AUTHORIZED REPRESENTATIVE OF THE BENEFICAIRY.

THISLETTERoFCREDITISSUBJECTToTHEI.'NIFoRMcoMMERcIALcoDE
AS ENACTED BY THE STATE OF COIORADO AND SHALL BE SUBJECT TO THE

TNIFORM CUSTCIMS AND PRACTICE FOR DOCUMENTARY CREDITS (1993
R-EVISION) INTERNATIONAL CHAMBER OF CoMMERCE PUBLICATION NO' 500 '
IN THE EVENT OF CONFIJICT BETWEEN COLORADO LA!{ AND THE UCP'

COLORADO LAW WILL GOVERN.

IF NORWEST BANK COLORADO, N.A. RECEIVES THE SIGHT DRAFT(S) '
EXHIBITB,THISLETTERoFCREDITANDANYoTHERDoCUMENTSoR
nnCiUiniuenrs CALLED FoR UNDER THE LETTER OF 6RSDIT AND rHE

FOREGOING ARE IN STRICT COIiIPLIANCE WITH THE TERMS OF THIS

LETTEROFCREDIT,NORWESTBAI{KCOIPRADO,N'A'IIILLMAKE
AVAILABLE TO BENEFICIARY THE FUI'IDS NO LATER THAN THE CLOSE OF

BUSTNESS, DENV;R, COLORADO TrME, ON THE SEVENTH BANKTNG DAY

FOLI,OWING RECEIPT OF ALL OF THE FOREGOING'

PARTIAL DRAWTNGS ARE PERMITTED.

ONLY: RECLAMATION FOR THE RIM-COLWBUS
PERMIT NUMBER)

NORWEST BANK COIORADO, NATIONAL ASSOCIATION r6rrF\. -,-.. 
.

BY: /""/]id--K,.M: 
&+4.*.ffib;toe-i^ffi;#;'Cfrril;;- 

{eurHo*rzED srcNAruRE)
*:__ __

g9-SO-997 (Rd- tE2)
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EXHIBIT A
TO LE$TER

- SIGHT DRAFT
OF CREDIT NI]MBER

DATE

PAY TO THE ORDER oF: tXfAH DVISIoN
idi iiselr AND oN BEHAr'l' oF at{D As

indnnion BUREAU oF rrAr{D Mar{AGEMENT

OF OIL' GAS AND MINING'
adiur-FoR u-s- DEPARI!{ENI oF

DOLLARS

AO:NOR!{EST BAI'IK COIOF"ADO, !:A'
INTERNATIONAI, BANKING DEPT
L74O BROADWAY
DENVER, CO 8A274-8685

uTAIt DIVISToN oF oIL' GAS-

inii uriirne FoR rrsEr'F AND^AS

;a;llr-iioR u-s. DEPARIrMENT oF

inrenron BUREAU oF LAND

I{ANAGEMENT
1594 tfEslt NORTH
SAI,T LAKE CITT,

TEI'IPLE SUITE 1210
ufAH 84114-5801

RY:--'Srre-Cffiffi-

99-5,497 (tur.4t2)
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EXHIBIT B
TO LETTER OF CREDIT NUMBER'

TAPURPoRTEDAUTHoRIZEDREPRESENTATIVE
5i' ri,-cas AND MTNTNG' HEREBY cERTTFY THAT

liI'ti"-oiin*rrsc ;l ggl -lygylt 9l-9!9m'.,3"\r' -"i^-rotu'triw,= *rli; retten oEircgr DRAFT AccoMPANYrNc rHrs cERTTFTcATE'
cREDrr No. ,, DATED 

-: 
- -::*:?^^P,"^IolXu"t*BA3{K cOLoRADo, -if;l-r!-Te 31qI m sb-ffi-e n'TfrE-P Rov I s I oN oF THE

LETTER OF CREDTT, (2) THE LETTER OF CREDIT HAS NEITHER EXPIRED

NOR TERMINATED PURSUNIT TO ITS TERMS, (3) THE AI',IOUNt oF TfrE

Sl6lrr DRAFT, TOGETHER WfTH ertv eUoUtliS-pnSvrOUSLY DF"AWN I''NDER

THE LHruER OF SREDIT, DOES NOT EXCEED THE FACE A!',IOtllT' AND (4)
trHE txlAlt BoARD oF oIL, GAS AND MINING AFTER NOTICE AND HEARING',

HAS ENTERED AN ORDER IIHICH IIAS NOT BEEN STAYED' ORDERING

FORFEITURE OF THE RECLAI{A:rION CONTRACT NUI',{8ER :-! II
AccoRDANcE wrTH AppLTcABLE LAw. pRocEEDs oi-i@L BE

UIILIZED TN FUI,L TO PAY THE EXPENSES RELATING TO THE RECLAMATION

LIABILITy FoR THE RrM-cof,uMsullninEj , NI/o37/006 (MINE PERMTT

N('MBER).

THE IITA}I DTVISION OF OIL, GAS AND MINING

BY:

DATE:

SIGNATURE s

$'

99.50.997 (tuv.4n2,

TOTAL P.8A


